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subject to significant influence of several regional and
international variables. Trade policies of the industrial
developed countries is the most important among these
variables.

Most industrial countries impose controls on agricultural
prices, outputs and acreage, as well as on international trade.
Two kinds of trade measures are adopted by developed
countries; i.e., border measures, which act on imports and
exports, and domestic measures, which directly affect internal
supply and demand. Border measures include : tariffs, export
subsidies, variable import levies, variable subsidies, Import
Quotas, health and quality standards.

Variable levies are used by the EC and other countries.
They make up the difference between the price of imports
delivered at the port and an officially fixed entry price at
which foreign goods can be sold. Export restitutions are the
exporter's equivalent of variable levies. They permit domestic
prices to be independent of world prices and above them. The
result is to depress and destabilize world prices. An import
Quota restricts imports of a product to a specified quantity or
value.

Domestic policies include : Production quotas, controls
on inputs, fixed prices, consumer subsidies, marketing and
input subsidies. Moreover, some countries have state
monopolies on imports, exports, or domestic purchases, and
their actions generate many of the effects of subsidies or
border measures.

The study discussed some of the important political and
economic developments in the region. The peace process
between Israel and the Arab world and its implications ; the
problems associated with Arab disintegration ; the Turkish -
Iranian Cooperation to control Kurds nationalism ; the Israili -
Iranian - Turkish attempts to control the new Central Asia
Republics ; Iran's attempts to have a leading role in Arab
affairs. Fluctuations of oil prices, and the debt problem were
also discussed.
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The Arab countries - like most developing countries - have
direct interest in participating in the Uruguay Round of
intertnational trade negotiations.

They can - with the cooperation of other developing
countries - get the developed countries to open their markets
for agricultural and other exports from developing countries.

The major objective of this study is to determine the
expected impacts of international agricultural trade
liberalization on Arab agriculture. The theoretical aspects of
the subject were discussed, and results of some econometric
and simulation trade models were presented. It is expected
that World agricultural prices would be higher after
liberalization. Higher prices would induce growth of

agricultural productivity in developing countries. This will,

affect national incomes ( levels and growth rates), which in
turn will affect demand for food and other goods ( tradeable
and non-tradeable) .

It is also expected that more resources will be used to
produce food in developing countries - and this increase in
demand for agricultural production inputs will raise its prices
and increase costs of producing tradable goods.

Trade liberalization is expected to increase rural savings
and raise rates of return on agricultural projects. Thus, more
private investment in agriculture is expected.

From the point of view of low income food deficit
countries they will have to face an increase in the effective
price of cereal imports. Therefore, they will need to allocate
additional foreign exchange to the higher priced cereal
imports.

The most comimonly accepted conclusion of trade models
- (econometric and simulations) is that at least in the short run
cereal prices will rise. Most other agricultural prices are
expected to increase, with expected positive impact on
agricultural productivity in developing countries.
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Some studies estimated gains from trade liberalization to
be about $ 200 billions, at the same time Arab countries losses
are estimated at about $ 664 millions ( as increase in net
imports value), and at about $ 887 millions as a reduction in
welfare.

The study presents a set of policies that could be used by
Arab countries to help in dealing with the negative effects of
trade liberalization. It should determine a liberalization
program that is formulated and implemented with rational and
macroeconomic policies in place , and realistic exchange rates.

Whether countries that have the ability to substitute for
cereal imports will be hurt by or benefit from rising
international prices depends on the elasticity of agricultural
supply. The magnitude of this elasticity depends upon a
number of non-price factors, public investment in agriculture
in particular. This includes such things as infrastructure,
agricultural technology, and access to markets and credit .
There is a clear need for more organized efforts in the area of
public investment in agriculture. Moreover, foreign aid
programs aimed at " elasticising cereals supply of developing
countries " should be an integral dimension of the (GATT)
negotiations.

Consumer subsidies are not effective in protecting urban
poor because of its negative impacts on economic growth.
Foreign food aid is expected to decline after trade
liberalization. Therefore, there is a need for international
compensatory assistance.

One of the alternative policies available to Arab countries
is to increase trade with other developing countries and or to

- form their own economic community.
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